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Carbon Risk Metrics

Portfolio Carbon Intensity

Exposure to Clean Tech and 
Fossil Fuel Reserves

Financed Emissions

Total Equities

Passive Equities Active Equities

UK Equity Life
LGPS Central 

Global 
Emerging 

Market Multi 
Manager Fund

LGPS Central Global 
Active Multi 

Manager Fund
LGIM North 

America

Europe Ex-UK 
Fund

CTI Harris Associates
Japan Equity 

Index
Asia-Pacific (ex 

Japan) Developed 
Equity Index 

UBS Schroders

World Emerging 
Markets Equity 

Index Vontobel Union
LGPS Central 
Climate Multi 
Factor Fund
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Carbon Risk Metrics

Certain information ©2022 MSCI ESG Research LLC. Reproduced by permission.
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Fund Weight in Clean Tech and Fossil Fuel Reserves

2019 2022

Company Portfolio 
Weight

Contribution to 
Portfolio 
Carbon 

Intensity
Holcim 0.11% 4.09%
Linde 0.28% 3.17%
NextEra Energy 0.13% 2.69%
Shell 0.76% 2.62%
Taiwan Semiconductor Manufacturing Company 1.22% 2.27%
N.B. All above companies are included in both active and passive portfolios, 
excluding Taiwan Semiconductor Manufacturing Company, which is included 
within active only.
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Carbon Risk Metrics

Certain information ©2022 MSCI ESG Research LLC. Reproduced by permission.

Net Zero Pledges 2022
Proportion of Total Equities 47.22%
Proportion of Companies in Material Sectors 50.43%
Proportion Financed Emissions 62.48%
N.B. The Net Zero Pledge is sourced from three data 
sources, MSCI, CA100+ and Carbon Disclosure Project.

Company Portfolio 
Weight

Contribution to 
Portfolio 
Financed 
Emissions

Holcim 0.11% 5.59%
Shell 0.75% 4.96%
Glencore 0.43% 3.31%
CRH 0.17% 2.50%
Cemex 0.05% 2.41%
N.B. All above companies are included in both active and passive portfolios.
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Climate Scenario Analysis

Key Conclusion One: A successful transition is an imperative

Key Conclusion Two: . Sustainable allocations protect against 
transition risk, Growth Assets are highly vulnerable to physical 
risk

Key Conclusion Three: Monitor sector and regional exposures

Key Conclusion Four: Be aware of future pricing shocks 0
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Climate Stewardship Plan

To 2025 To 2035 To 2050

Anhui Conch 
Cement

Mining Passive

• Achievement of the high-level 
objectives of the CA100+ 

initiative
• To duly account for climate 

risks in financial reporting

CA100+ 
collaborative 

engagement with 
EOS as co-lead

1
Not 

Aligned
Not 

Aligned
Not 

Aligned

BP Energy Passive

• Achievement of the high-level 
objectives of the CA100+ 

initiative
• To duly account for climate 

risks in financial reporting

CA100+ 
collaborative 

engagement with 
EOS as co-lead

4*
Not 

Aligned
Not 

Aligned
Not 

Aligned

Cemex Mining Both

• Achievement of the high-level 
objectives of the CA100+ 

initiative
• To duly account for climate 

risks in financial reporting

CA100+ 
collaborative 

engagement with 
EOS as co-lead

4
Below 2 
Degrees

Below 2 
Degrees

1.5 
Degrees

TPI Manage-
ment 

Quality

TPI Carbon Performance
Company Sector CA100+ Engagement Objectives Strategy

Active / 
Passive 

Fund

No Criteria Met Some Criteria Met All Criteria Met Not Assessed
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Climate Stewardship Plan

To 2025 To 2035 To 2050

Glencore Materials Both

• Achievement of the high-level 
objectives of the CA100+ 

initiative including attainment 
of the specific indicators in the 

CA100+ benchmark

Engagement by 
LGPSC as co-lead 
for the CA100+ 
Glencore Focus 

group.

4
1.5 

Degrees
Below 2 
Degrees

National 
Pledges

Holcim Cement Both

• Paris-aligned accounts in line 
with IIGCC’s Investor 

Expectations
• Achievement of the high-level 

objectives of the CA100+ 
initiative

Collaborative 
engagement by the 

CA100+ focus 
group and through 

the Pairs-aligned 
financial 

accounting investor 
initiative

4
Below 2 
Degrees

Below 2 
Degrees

1.5 
Degrees

NextEra Utilities Both

• Net Zero GHG emissions by 
2050 or sooner ambition

• Capital allocation alignment 
with the Paris Agreement

• Commitment to clear medium- 
and long-term GHG reduction 

targets 

CA100+ 
collaborative 

engagement with 
LGPSC in the focus 

group.

2
1.5 

Degrees
National 
Pledges

National 
Pledges

TPI Manage-
ment 

Quality

TPI Carbon Performance
Company Sector CA100+ Engagement Objectives Strategy

Active / 
Passive 

Fund

No Criteria Met Some Criteria Met All Criteria Met Not Assessed
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Climate Stewardship Plan

N.B. “Climate Action 100+ engagement focuses on 166 companies that are critical to the net-zero emissions transition.”

“TPI selects sectors based primarily on their contribution to global greenhouse gas emissions and therefore climate change. Within each sector, we focus on 
the largest public companies by market value”.

Due to the methodologies of Climate Action 100+ and TPI, Taiwan Semiconductor Manufacturing Company is not included/assessed by either organisation.

To 2025 To 2035 To 2050

Shell Energy Both

• To set and publish targets that 
are aligned with the goal of the 

Paris Agreement
• To fully reflect its net-zero 
ambition in its operational 

plans and budgets
• To set a transparent strategy 

on achieving net zero emissions 
by 2050

CA100+ 
collaborative 

engagement with 
LGPSC involved in 
the focus group

4
Not 

Aligned
National 
Pledges

National 
Pledges

Taiwan 
Semiconductor 
Manufacturing 

Company

Info Tech Active -

• Creation of a robust climate 
change strategy aligned with 

Net Zero
• Improved water management 

efficiency

Direct engagement 
by EOS at 

Federated Hermes
- - - -

TPI Manage-
ment 

Quality

TPI Carbon Performance
Company Sector CA100+ Engagement Objectives Strategy

Active / 
Passive 

Fund

No Criteria Met Some Criteria Met All Criteria Met Not Assessed
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Conclusions

Physical 
Risks

Finalise LPF’s Net Zero Climate Strategy

Continue to report against the TCFD 
Recommendations

Work with fund managers to understand how 
they are assessing, monitoring and mitigating 
key climate change risks

Repeat the Carbon Risk Metrics annually and Climate 
Scenario Analysis every 2-3 years

The Fund already has good 
practice in place in terms of 
responsible investment and 

climate change

Key Recommendations for LPF
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Disclaimer

MSCI disclaimer:

Certain information ©2022 MSCI ESG Research LLC. Reproduced by permission.

Although LGPS Central’s information providers, including without limitation, MSCI ESG Research LLC and its 
affiliates (the “ESG Parties”), obtain information (the “Information”) from sources they consider reliable, none of 
the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and 
expressly disclaim all express or implied warranties, including those of merchantability and fitness for a particular 
purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in 
any form and may not be used as a basis for, or a component of, any financial instruments or products or 
indices.  Further, none of the Information can in and of itself be used to determine which securities to buy or sell 
or when to buy or sell them.  None of the ESG Parties shall have any liability for any errors or omissions in 
connection with any data herein, or any liability for any direct, indirect, special, punitive, consequential or any 
other damages (including lost profits) even if notified of the possibility of such damages.

Mercer Limited disclaimer:

Extracts above from Mercer Limited’s (Mercer) report “Climate Change Scenario Analysis” dated 5 June 2020 
prepared for and issued to LGPS Central Limited for the sole purpose of undertaking climate change scenario 
analysis for Cheshire Pension Fund. Other third parties may not rely on this information without Mercer’s prior 
written permission. The findings and opinions expressed are the intellectual property of Mercer and are not 
intended to convey any guarantees as to the future performance of the investment strategy. Information 
contained herein has been obtained from a range of third party sources. Mercer makes no representations or 
warranties as to the accuracy of the information and is not responsible for the data supplied by any third party.
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Disclaimer

LGPS Central Disclaimer:

This document has been produced by LGPS Central Limited and is intended solely for information purposes.

Any opinions, forecasts or estimates herein constitute a judgement, as at the date of this report, that is subject to 
change without notice. It does not constitute an offer or an invitation by or on behalf of LGPS Central Limited to 
any person to buy or sell any security. Any reference to past performance is not a guide to the future.

The information and analysis contained in this publication has been compiled or arrived at from sources believed 
to be reliable, but LGPS Central Limited does not make any representation as to their accuracy or completeness 
and does not accept any liability from loss arising from the use thereof. The opinions and conclusions expressed 
in this document are solely those of the author.

This document may not be produced, either in whole or part, without the written permission of LGPS Central 
Limited.

All information is prepared as of 10th November 2022.  

LGPS Central Limited is authorised and regulated by the Financial Conduct Authority. Registered in England

Registered No: 10425159. Registered Office: 1st Floor i9, Wolverhampton Interchange, Wolverhampton, WV1 
1LD
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“One Central 

team, working 

in partnership 

to invest with 

purpose and 

deliver superior 

returns”
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